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Your organization is carrying on a trade or business for profit within
the meaning of Section 502. Your purpose of manufacturing food, namely the

to be sold at market value is an
indication that your organization is not engaged excluaively in furtherance of
a charitable purpose. You are engaged in an activity that is the same as a
profit making business. The organization's method of operating is to sell its
product at a price comparable to other locally manufactured ’
cover the operating expenses with the money received from distributors and
donate the remaining money to charities. The manufacturing of a food product
that is sold at market value cannot be construed as a charitable activity that
is recognized urder Section 501(c)(3) of the Code.

Your manner of operation shows that you are operating like a for-profit
organization. Your employees are salaried, and the salary will be increased
as profit is increased. You have only an insignificant amount of volunteer
labor. Therefore you have not met the exception to a trade or business of
Section 502(b)(2) that substantially all the work is performed by volunteers.

You have no significant charitable activity as required by section 501(c)(3)

of the Code. Your cortributions to Aem have been minimal
in your first years of operation, and your financial data shows your primary

purpose to be the operation of a for profit business.

Accordingly, we have concluded that you are not entitled to recognition of -
exemption from Federal Income Tax under Section 501(c)(3) of the Code

If you do not agree with these conclusions, you may, within 30 days from the
date of this letter, file in duplicate a brief of the facts, law, and argument
that clearly sets forth your position. If you desire an oral discussion of
the issue, please indicate this in your protest. The enclosed Publication 892
gives instructions for filing a protest.

If you do not file a protest with this office within 30 days of the date of
this report or letter, this proposed determination will become final.

If you do not protest this proposed determination in a timely manner, it will
be considered by the Internal Revenue Code as a failure to exhaust available
administrative remedies. Section 7428(b)(2) of the Internal Revenue Code
provides in part that, "A declaratory judgment or decree under this section -
shall not be issued in any proceeding unless the Tax Court, the Court of
Claims, or the district-corrt of the United States for the District of
Columbia determines that organization involved has exhausted :
administrative remedies a. .lable to it within the Internal Revenue Service."

If this determination letter becomes a final determination, we will notify the
appropriate State Officials, as required by section 6104(c) of the Code, that
based on the information we have, we are unable to recognize you as an
organization of the type described in Code section 501(c)(3).

If you agree with these conclusions or do not wish to file a written protest,

please sign and return Form 6018 in the enclosed self-addressed envelope as
soon as possible.
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If you have any further questions, please contact the person whose name and
telephone number are shown at the beginning of this letter.

Sincerely,
S ele 2 L«.«MJA?.

Ellen Murphy
Acting District Director
Enclosures:

Publication 39?2
Form 6613
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(All references are to the internal Revenue Code)

Prepare In
Dupticate

Case Numoper ‘ Oate of Latest Determination Letter

Emoloy 4 Date of Proposed Adverie Action Letter

Narmz ina Aaaress 3 Qrganization

| consent to the propased adverse action relative to the above organization as shown by the box(es) checked below. |
understand that if Section 7428, Declaratory Judgments Relating to Status and Classitication of Organizations under Section S01(c)
(3), etc. applies, | have the tight to protest the proposed adverse sction.

NATURE OF ADVERSE ACTION

Denial of exemption

Revocation of exemptian, effective

Moditication of exempt status trom section 501(c){ } to 801(c)( ), effactive

Classification as a private foundation (section 509(a)). effective

Classitication as a non-operating foundation (section 4942(j)(3)), eftactive

Classification as an ¢ :anization described in saction 509(a)( ), effective

DDDDDDES:-”

Classitication asar  zanization described in section 170(b)(1)(A) ), eftfective

If you agree to the adverse action shown above, please siga and return this consent. You should keep a copy for your records.

It you sign this consent befare you have exhauited your administrative appaal rights, you may lose your rights to a declaratory judg-

ment under section 7428.
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(Signature instructions are on the back of this form.!

Name of Organization

Signsture and Title

Date

Swgnature and Title

Date

Form 6018 (Rav. 1-82)




